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MONTREAL BRONZE, LIMITED 
NORTHWESTERN BRASS, LIMITED 
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L I M i T CE D 


REPORT TO THE SHAREHOLDERS 


The Directors present herewith the Annual Report of your Company and its subsidiaries, with 
the Consolidated Balance Sheet and Financial Statements for the year ended December 31st, 1961, and 
comparative figures for the previous year. 

Consolidated Net Earnings for the year amounted to $284,560, equal to $1.55 per common share, 
7% lower than the previous year. The following summary shows the comparative figures for recent years:— 


Net Earnings Per Share 
196 ete ge Sata +47 $284,560 $1.55 
LOGO rere sxe 307,007 1.68 
MEM isa te Ay Bh 401,646 2.27 
LOSS-4e Bess OO 277,778 1.50 


Dollar volume of sales was lower by 13% compared with 1960. Factors underlying this reduction 
include not only changes in our product-range and in our markets, but also the longer life of our products. 
Benefits derived from modernization of our manufacturing methods and equipment have helped us meet 
continuing rising costs of labour and material. 

To supplement our sales effort in Saskatchewan a branch warehouse was opened in Regina. 

Working Capital at December 31st, 1961 amounted to $1,667,751, an increase of $52,093. The 
ratio of current assets to current liabilities is 3.7 to 1. 

Your Company’s investment in the Class “B” Shares of The Robert Mitchell Co., Limited is 
receiving your Board’s very serious consideration. Its net earnings for the year amounted to $48,013 
against a fixed cumulative annual dividend of $1.00 per share on its outstanding 223,866 Class “A” Shares. 
Dividends totalling $67,160 were paid on the latter in 1961 and the accumulated arrears amounted, at 
December 31st, 1961, to $436,538. 

Your Directors wish to record their appreciation of the efficient service of the officers and 


employees. 


On behalf of the Board, 


MONTREAL, QUEBEC, 
Marca 7, 1962. 


Note: The above report will be presented at the Annual General Meeting of the Company’s Shareholders to be 
held on April 25th, 1962, at 2.30 P.M. 
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CONSOLIDATED BALANCE SH 
(with comparative fig 
ASSETS 
Current Assets | 1961 1960 
Gashie ioe ee 6 PRES oe Be a Eee nee Shtene eneireiiod ghetto aotelcade fase arate ea tice seem 113,433 179,061 


Marketable investments—at cost, less reserve 
(quoted market value 1961 $834,500 


1960 $822,000), Aan. ecw carey coarse 773,625 786,569 | 
Accounts receivable, less provision for doubtful accounts................ 363,518 259,376 | 
Inventories—at the lower of cost or market .............. 00.0 eee ceeeee 1,009,472 1,028,917 
Prepaid expenses). is u.cecsabh as ae dees etic ss one am one Ree «hie 16,022 11,229 


2,276,070 2,265,152 


Investment in Shares of a Subsidiary Company (Partly Owned) 
at, CORES «dus ju only dh ete wee eres Oe ieee ee ee 1,330,795 1,306,847 


Fixed Assets 


Liand—at costs oio280 45548 re ee Se eee ee 388,367 388,367 
Buildings and equipment—aticost.2- 2.4 7. aee ee ee 2,636,364 2,630,987 
3,024,731 3,019,354 

Accumulated depreciation (0.224, 0.. .ea4 6 ota hue oe eee 2,075,959 2,001,601 
948,772 1,017,753 

Contracts, Rights, Patents and Goodwill ..............ccccccecceccceceee fore ee | 


$4,595,638 $4,589,753 


Approved on behalf of the Board: 
A. J. MOORE ; 
C HAGORDON \memeaag | 
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SIDIARY COMPANIES 


T AS AT DECEMBER 31, 1961 


‘the previous year) 


ED 


LIABILITIES 


Current Liabilities 1961 1960 
Accounts payable and accrued liabilities.................. Scene niyae sak 371,851 412,044 
Dividends payable— 

Preference shares.................... ae ety pers tig Shoe ENE Sri A 9,375 9,375 
Common shares............0+.00: : Layee Pe Aad De aa ene Gemtshe 60,000 60,000 
Preamerancl OLDeri taxes otis teense Se he 6 Oa hw ee Few Ge eet als SB 167,093 168,075 


608,319 649,494 


Shareholders’ Equity 


5% cumulative redeemable preference stock 
0 
(redeemable only as a whole at $105 per share on 30 days’ notice) 


Authorized— 
15,000 shares of $100 par value...................... $1,500,000 
Issued and fully paid— 
WOOO SHALES 525 s6 = 52 o> Bie eo Send a cas ee wud orion © kcthere Siete Gans 750,000 750,000 
Common stock— 
Authorized— 
200,000 shares without nominal or par value 
Issued and fully paid— 
LGOLOOU liars za. wes ads oes eo ene BP ee rate de PUES tee eet 197,395 197,395 
Retained Carmings. «cu .s eee cee eee Fea eee ae Beas ANB PR Torck ese eva eR 2,999,924 2,992,864 


3,947,319 3,940,259 


$4,595,638 $4,589,753 
a) es, 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Canadian Bronze Company, Limited and wholly owned subsidiary companies as at December 
31, 1961 and the consolidated statements of earnings and retained earnings for the year ended on that date and have obtained all the information and 
explanations we have required. Our examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In accordance with the provisions of section 118 of the Companies Act, we report that the profits for the year of the partly owned subsidiary 
company have not been included in the accompanying accounts. 

In our opinion, and according to the best of our information and the explanations given to us and as shown by the books of the companies, the 
accompanying consolidated balance sheet and consolidated statements of earnings and retained earnings are properly drawn up so as to exhibit a true 
and correct view ot the consolidated state of the affairs of the companies as at December 31, 1961 and the consolidated results of their operations for 
the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year, 


McDONALD, CURRIE & CO. 
March 1, 1962 Chartered Accountants 
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CONSOLIDATED STATEMENT OF EARNINGS 


F OR T HE Y E A R EN DED DECEM BE R 361, dO G4 


(with comparative figures for the previous year) 


1961 *1960 

Earnings From Operations, before the following..................... 688,855 767,777 
Remuneration of executive officers and legal fees................... 63,179 q15391 
Fees‘o£ other directors... 2. jcc. te ceo ee ee eee Diaspar 17,095 
Provision for depreciation of fixed assets ....................-+---- 83,387 98,942 


158,843 187,428 


530,012 580,349 


Revenue from Investmenis and Rentals 


EPR PR COTS TIRRIE, EN Nt RAC cr go 37,048 36,658 


567,560 617,007 


Provision for Income Taxes... 3. 94. cdale - coon ods eo ee Oe ee 283,000 310,000 
Net Earnings for the:years,.¢. shan Pe cee ees oe eee $ 284,560 $ 307,007 


* Adjusted for comparative purposes. 
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AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Y E A R EN DE D 


(with comparative figures for the previous year) 


Balance—Beginning of Year... 0. 6 M5 dhe ied cee ece bien sacaees 


Netcarnings aor the year... kc ee Sal a er ee Se Ee at 


Dividends paid and payable— 


Preteren Cemeeeee e eites fe Sha ie eae Ee re. nk 


GOTLAVIR OTERO eee Leta ee I ae eC ea eats Cae tre 


Balance= End Of;Y Gers cebci in codeine etapa ha oa aie tease ee eens cae Phe 


DEcCEM BE R 31, 


1961 


2,992,864 


284,560 


3,277,424 


37,500 


240,000 


277,500 


19 6 1 


1960 


2,963,397 


307,007 


3,270,364 


37,900 


240,000 


277,500 


$2,992,864 
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CANADIAN BRONZE COMPANY, LIMITED 
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